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ABSTRACT. Profitability is one factor to attribute the company’s financial condition to tax avoidance. Leverage is a
ratio to measure a company’s ability to pay all its liabilities both short-term and long-term. In addition to profitability and
leverage, sales growth can also affect tax avoidance activities. By measuring the sales growth of a company can predict
how much profit it earns so that the company will tend to practice tax avoidance. The purpose of this research is to build a
theory that serves to explain a relationship. The relationship used is a causal relationship that influences variables and other
variables. The study uses quantitative research methods with a causal descriptive and associative approach to determine
the influence between two or more variables. The test results showed that returns on assets, debt to equity ratio, and sales
growth affected the cash effective tax rate.f research
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DETERMINAN DARI PENGHINDARAN PAJAK PADA PERUSAHAAN MANUFAKTUR
SEKTOR INDUSTRI DASAR DAN KIMIA YANG TERDAFTAR DI BEI

ABSTRAK. Profitabilitas merupakan salah satu faktor untuk mengaitkan kondisi keuangan perusahaan terhadap
penghindaran pajak. Leverage adalah rasio untuk mengukur kemampuan perusahaan dalam membayar seluruh
kewajibannya baik jangka pendek maupun jangka panjang. Selain profitabilitas dan leverage, pertumbuhan penjualan
juga dapat mempengaruhi aktivitas penghindaran pajak. Dengan mengukur pertumbuhan penjualan suatu perusahaan
dapat memprediksi seberapa besar profit yang di peroleh sehingga perusahaan akan cenderung untuk melakukan praktik
tax avoidance Tujuan penelitian ini adalah membangun suatu teori yang berfungsi untuk menjelaskan suatu hubungan,
hubungan yang digunakan adalah hubungan kausal yaitu hubungan yang mempunyai pengaruh antara variable satu dengan
variabel lainnya. Penelitian ini menggunakan metode penelitian kuantitatif dengan pendekatan deskriptif dan assosiatif
kausal yang bertujuan untuk mengetahui pengaruh antara dua variabel atau lebih. Hasil pengujian menunjukan bahwa
return on asset, debt to equity ratio dan pertumbuhgan penjualan secara bersama-sama berpengaruh terhadap cash effective

tax rate.

Kata Kunci: Profitabilitas; Leverage; Pertumbuhan Penjualan; Penghindaran Pajak

INTRODUCTION

InIndonesia, 3 tax collection systems apply based
on laws and regulations, including the self-assessment
system. The system gives the taxpayer (WP) authority
to process their taxation, such as calculating, paying,
and reporting the tax amount owed by regulations.
Taxation that applies in Indonesia, besides that
the objective of implementing this tax collection
system is to facilitate the community and build a
sense of national independence in carrying out its
tax obligations. However, this system can also lead
to taxpayers’ irregularities not to report their tax
obligations correctly (Dimitrios, Helen, & Mike,
2016).

Irregularities are able to occur because of tax
between the different interests and must task at
states eyes, sources of income tax is significantly
will contribute to government financing (Fernandes,
Lynch, & Netemeyer, 2014).

In contrast, tax for companies as taxpayers is
a burden that will reduce net income. Companies try

to pay taxes with the smallest amount possible, while
the state tries to generate the optimal revenue from
tax sources. Based on these differences of interest,
taxpayers tend to reduce the number of tax payments
that should be owed, whether legally or illegally.
Efforts to reduce tax payments legally are called
tax avoidance (Reschiwati, Limakrisna, Sayekti, &
Purnamasari, 2019).

In general, taxpayers will tend to choose to
do tax avoidance instead of tax evasion because tax
evasion is a legal crime in the field of illegal taxation.
In contrast, tax avoidance is a way of saving taxes
by still complying with the provisions of applicable
tax regulations by exploiting loopholes in these
regulations. Avoid itself can be complicated problem
because tax increase, on the one hand, evade taxes
allowed but on the other hand undesirable avoid tax
(Australian Bureau of Statistics, 2016).

Profitability is one factor to link the company’s
financial condition to tax avoidance. Profitability is
the description of the company ability to produce
an advantage in a certain period of time. There are
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various ways to measure the profitability ratio, one
of which is the return on assets (ROA) (Aulia, 2016)
Financing to Deposit Ratio (FDR.

ROA serves to measure a company ability to
produce the first projected future. Better value ROA
the greater the benefits obtained to manage a better
worth of the company assets. When profits get more
significant, the amount of income tax will increase
according to the company’s increase. Company
with profitability tend to do avoid high tax burden to
reduce the amount of tax paid to the state treasury
(Simatupang & Franzlay, 2016).

This company evade taxes can be seen from
the company policies funding. In general, company
activities are funded by two primary sources, namely
from shareholders (equity financing) and debt (debt
financing). Determining the source of funding is
also a mode for taxpayers to reduce the tax burden.
This is driven by tax treatment differences between
interest payments as a cost of capital originating from
debt and dividend payments as a cost of capital from
issuing shares (Grant, 2003).

By the provisions of article 6 verse (1) letter
a number of income tax law (3), income tax law
payment of interest include the allowed to reduce
the income that, so dirty on the other of dividend
payments could not be paid for by article 9 verse
(1) the letters of the law income tax (Dimitrios et al.,
2016).

Therefore, taxpayers will tend to use debt as
a funding source rather than issuing shares. In tax
terminology, this effort is called thin capitalization,
which is one way to tax avoidance (Reschiwati et al.,
2019).

By choosing debt, the company is burdened
with paying interest expenses. The company’s interest
expense will be a deduction for the company’s net
profit, which will later reduce tax payments to achieve
maximum profit. The taxable profit of companies that
use debt as a source of funding tends to be smaller
than the source of funding from the issuance of shares
to be classified as tax avoidance (Adelina, 2012). The
higher the level of debt, it is indicated that the higher
the company is doing tax avoidance. The purpose of
tax avoidance is that the company diverts funds that
should be used to pay corporate taxes to pay the debt
itself (Vatansever & Hepsen, 2015)the loan portfolio
represents an important component of a bank’s total
assets. These assets generate huge interest income
which is a critical measure of the bank’s financial
performance and stability. Therefore, the non-
performing loan ratio is a critical tool to measure a
bank’s performance. There is recently a growing
recognition between macroeconomic indicators,

bank-level factors and the non-performing loans
(NPLs.

Leverage ratio is to measure the ability of the
company to pay the entire * s, their obligations well.
Short and long one way to measure the leverage debt
to equity ratio the ratio (DER). DER is one of the
ratio is used for measuring the degree * s solvency, a
company where it is the ratio which used to measure
how much is owed to the total equity (Makri,
Tsagkanos, & Bellas, 2014)just before the beginning
of the recession. In our days, Eurozone is in the
middle of an unprecedented financial crisis, calling
into question the soundness of the banking systems
of European countries. Looking at both macro-
variables (e.g. annual percentage growth rate of gross
domestic product, public debt as % of gross domestic
product, unemployment.

Apart from profitability and leverage, sales
growth can also influence tax avoidance activities.
It can be enough to optimize the use of existing
resources in terms of sales from the previous year.
Sales growth an important role in forming working
capital management. This research used by the author
is sales growth was because sales growth can explain
either a good or not quite the company sales with
measure the growth company sales. This system also
can predict how much profit will get to practice so
that the company would tend to evade taxes (Kostini,
Dai, & Oktaviani, 2017).

The phenomenon of tax avoidance practices
that occurred in Indonesia was published in the
online news http://www.merdeka.com on 27 August
2013, where there were thousands of multinational
companies that did not carry out their tax obligations
to the state. He said nearly 4,000 companies did not
pay their taxes for seven years (Reschiwati et al.,
2019).

Another tax-avoidance phenomenon occurred
in 2013, namely the discovery of one case of tax
avoidance committed by property developers.

Tax evasion

Tax avoidance is legal action. It can be justified
because there are no binding rules. Tax avoidance
only takes advantage of loopholes in tax regulations
that have been regulated by the government. The
company’s tax avoidance goal is to reduce or
minimize the amount of tax owed to be paid to the
state treasury (Fitriyanti, Fauzi, & Armeliza, 2017).

According to (Stavins, 2000), tax evasion is the
effort to reduce the tax with law do with it according
to (Dimitrios et al., 2016), tax evasion is the effort
to evade taxes by legal and safe for taxpayers
without conflict with the tax effect where methods
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and techniques used inclined to take advantage of
weakness contained in law. Tax regulation itself to
reduce the amount of tax owed.

There are many measurements in measuring
evade taxes, including applying the tax rate effective
(ETR), cash (CTR) tax rates effective, and current tax
rates effective (CUETR), from three measurements.
Evade taxes in this study measured by cash tax
rates effective (ETR) cash. ETR cash really cash
issued for the cost of tax divided by its earnings
before the tax (Zango, Kamardin, & Ishak, 2015)it
requires strict adherence to standard regulations that
is effective both in monitoring and enforcement. In
recognition, the IASB rolled out three different but
inter-related standards (IFRS 7- financial instruments
disclosure, IFRS 9-financial instruments recognition
and measurement and [AS 32-financial instruments
presentation. Tax the measurement of use cash ETR
according to Dyreng et al (2008), suitable to describe
activities tax evasion by companies because cash
ETR not affected by estimate judgment protection
allowance or tax. Cash money actually ETR reflect
level apply to the taxpayer income, Who views based
on the amount of tax paid (Muriithi, Wanjau, &
Omondi, 2018).

Profitability

Every company has the same goal of making
a profit. The company’s management makes every
effort to determine policies that can bring the company
according to its expectations. According to (Erlangga
& Mawardi, 2016)liquidity, capital adequacy and
financing fraud on Sharia Bank profitability in
Indonesia by January 2010 until December 2014
period. Research using purposive sampling method
for taking samples. Data obtained based on Bank of
Indonesia published viaWebsite realtime, obtained
60 samples. Research variables consisted of four
independent variables and 1 dependent variable.
Data analysing technique to answer research
problem and examine research hypothesis using
Double Linear Regression Analysis that supported
by SPSS Statistics version 20 application. Based on
the research, known that the effect of firm size (asset
total, the ratio of advantage is its ability to profit for
sale, assets and this capital with long-term investors
will be interested in this analysis Good profitability.

Profitability is one factor to link the company’s
financial condition to tax avoidance. Profitability is
the description of the company ability to produce
an advantage in a certain period of time. There are
various ways to measure the profitability ratio, one
of which is the return on assets (ROA) (Aulia, 2016)
Financing to Deposit Ratio (FDR.
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ROA serves to measure a company ability to
produce the first projected future. Better value ROA
the greater the benefits obtained to manage a better
worth of the company assets. When profits get more
significant, the amount of income tax will increase
according to the company’s increase. Company
with profitability tend to do avoid high tax burden to
reduce the amount of tax paid to the state treasury
(Simatupang & Franzlay, 2016).

Leverage

According to (Nelson, 2014), the ratio increased
a ratio describing the relationship between debt and
capital, this ratio measure how much companies
financed by obligation or external sides with
described by capital, according to the (Rampini &
Viswanathan, 2013) the leverage is used to measure
the extent to which the company assets are funded.
Debt rasio is used for measuring its ability to pay for
all both short term and long term debts / total assets.

In practice, to cover the shortage of the needed
funds, the company has several sources of funds
that can be used one financial resources used is
capital loans debt. Capital debt relatively not limited
and motivate management to work more creative
and active in, because should pay their obligations
dangerous products (Fernandes et al., 2014).
Instrument is used in analyze financial report to show
the amount of collateral to creditors available.

The definition of influence above shows
that the impact of is a company’s ability to pay all
their obligations, short-term and long-term also
obligations. From the leverage ratio, it can also be
seen that whether the company is funded using more
liabilities or capital originating from shareholders or
other sources, namely debt. The higher the leverage
level of a company, the greater the agency cost will
be. The large degree of leverage ratio casts doubt on
its ability to sustain its business in the future. This is
because most of the company’s funds will be used to
finance debt so that the funds to operate will decrease
(Kraak et al., 2012).

Leverage ratio is to measure the ability of the
company to pay the entire ° s, their obligations well.
Short and long one way to measure the leverage debt
to equity ratio the ratio (DER). DER is one of the
ratio is used for measuring the degree s solvency, a
company where it is the ratio which used to measure
how much is owed to the total equity (Makri,
Tsagkanos, & Bellas, 2014)just before the beginning
of the recession. In our days, Eurozone is in the
middle of an unprecedented financial crisis, calling
into question the soundness of the banking systems
of European countries. Looking at both macro-
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variables (e.g. annual percentage growth rate of gross
domestic product, public debt as % of gross domestic
product, unemployment.

Apart from profitability and leverage, sales
growth can also influence tax avoidance activities.
It can be enough to optimize the use of existing
resources in terms of sales from the previous year.
Sales growth an important role in forming working
capital management. This research used by the author
is sales growth was because sales growth can explain
either a good or not quite the company sales with
measure the growth company sales. This system also
can predict how much profit will get to practice so
that the company would tend to evade taxes (Kostini,
Dai, & Oktaviani, 2017).

Sales Growth

According to (Walter, Auer, & Ritter, 2006),
sales growth is an important indicator of the market
acceptance of products and service. So will obtained
amount of income resulting from the sale could be
used to measure the growth rates sales. Sales growth
reflect the past investment successes and can be
used as a prediction growth. For the growth sales
is also an indicator of a company’s demand and
competitiveness in the industry.

Apart from profitability and leverage, sales
growth can also influence tax avoidance activities.
It can be enough to optimize the use of existing
resources in terms of sales from the previous year.
Sales growth an important role in forming working
capital management. This research used by the author
is sales growth was because sales growth can explain
either a good or not quite the company sales with
measure the growth company sales. This system also
can predict how much profit will get to practice so
that the company would tend to evade taxes (Kostini,
Dai, & Oktaviani, 2017).

From the theoretical basis above, the research
design can be described as follows:

Profitability
(X1) NHI1
L Tax evasion
everage
(X2) H2 )
Sales Growth P s
(X3)
: H4
X = independent variable (X)
Y = dependent variable (Y)
—> = direction relationship

Picture 1. Research design

METHODS

A method that research activities using methods
to get data, systematic which includes, data collection
data processing, and data analysis show that the
researh methods that a scientific way to get data to a
particular purpose and menggunakan.sebuah suitable
and appropriate methods to the problem under still
need to be for the assessment (Sugiyono, 2014).

This study uses quantitative research methods
with descriptive and causal associative approaches,
purpose to determint the influence of two or more
variables (Sugiono, 2008). The purpose of this
study is to build a theory that serves to explain a
relationship. The relationship used is causal, namely,
the relationship that influences one variable and
another.

Sample is part of the number and the population
characteristics of Sample who actually become in
a research data, Taken by certain technique using
a technique called some sample technique done
purposively sample.

RESULT AND DISCUSSION

Multiple linear regression is used to test the
relationship of more than one independent variables
(explanatory) on one dependent variable and is
generally show at equation:

CETR =a-+bl ROAit+b2 DERit+b3 Sales growth +¢
Table 1. Multiple Linear Regression

Dependent Variable: CETR
Method: Least Squares Panel
Date: 07/25/20 Time: 14:49
Sample: 2015 2018

Periods included: 4
Cross-sections included: 25

Total panel (balanced) observations: 100

Variable Coefficient Std. Error t-Statistic Prob.
C 0.014708 0.008981 1.637614 0.1048
ROA 0.267435 0.095329 2.805378 0.0061
DER -0.006704  0.005504 -1.218070 0.2262
SALES
GROWTH 0.088982 0.024499  3.632090 0.0005
R-squared 0.212467 Mean dependent var 0.033020
ﬁf;’zz‘: d 0.187856 SD dependent var 0.045103
SE of regression ~ 0.040647 Akaike info criterion  -3.528615
rSeusliT:isquared 0.158608 Schwarz criterion -3.424408
Log-likelihood 180,4308 Hannan-Quinn criter.  -3.486441
F-statistic 8.633198 Durbin-Watson stat 1,792175
Prob

(F-statistic) 0-000039

Source: Eviews Version 9 for Windows
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As seen on the table 1 above, we can say that
the multiple linear regression result calculations
are as follows:

CETR=0.014708it + 0.267435ROAit-0.006704 DERit
+ 0.088982 SALES GROWTH + eit

From the regression model equation above, it
can be interpreted as follows:

1. The constant is 0.014708, meaning that if the
return on assets, debt to equity ratio, and sales
growth are not there or the value is 0, then the cash
effective tax rate is 0.014708.

2. The regression coefficient of the return on assets
variable is 0.267435, meaning that if the return
on assets is increased by 1 unit, then the return
on assets will increase by 0.267435 units. The
coefficient is positive, which means a direct effect
between return on assets and the cash effective tax
rate (Y).

3. The debt to equity ratio variable regression
coefficient is -0.006704, meaning that if the debt
to equity ratio is increased by 1 unit, the debt to
equity ratio will decrease by 0.006704 units.
The coefficient is negative, meaning an opposite
relationship between the debt to equity ratio and
the cash effective tax rate (Y).

4. The sales growth variable’s regression coefficient
is 0.088982, meaning that if the

Sales Growth is increased by 1 unit, then the
Sales Growth will increase by 0.088982 units. The
coefficient is positive, meaning a unidirectional
influence between Sales Growth and the cash
effective tax rate

Determination Coefficient Test

Table 1 states that the adjusted R-Square
value is 0.187856, meaning that the coefficient
of determination is 0.187856. This states that the
independent variable explains the dependent variable
for 18.7856%; the variables influence the remaining
81.2144%.

Significance Test of Partial Regression (t Statistical
Test)

The statistical t-test is shown how far the
influence of one independent variable individually
in explaining the variation of the dependent variable.
1. First Hypothesis (Hal)

The partial regression significant test can be seen
from the results of significance testing and t-test.
The results can be seen in table 1 with the return
on assets coefficient value of 0.267435, which
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indicates that return on assets positively affects
cash effective tax rate. The probability value is
0.0061 <0.05, which means that its growth has a
significant effect on the cash effective tax rate.
2. Second Hypothesis (Ha2)
The partial regression significant test can be seen
from the results of significance testing and t-test.
Theresults can be seen in table 1 with the coefficient
value of debt to equity ratio of -0.006704, which
indicates that the debt to equity ratio hurts the cash
effective tax rate. The probability value is 0.2262>
0.05, which means that the debt to equity ratio has
no significant effect on the cash effective tax rate.
3. Third Hypothesis (Ha3)

For the partial regression, a significant test can
be seen from the significance testing and t-test
results. The results can be seen in table 1 with a
sales growth coefficient value of 0.088982, which
indicates that company size positively influences
the cash effective tax rate. The probability value
is 0.0005 <0.05, which means that sales growth
significantly affects the cash effective tax rate.

Simultaneous Regression Significance Test
(Test Statistic f)

The multiple regression significance tests can
be seen from the results of significance testing and
the F test. The results can be seen in table 1. The
probability value is 0.000039 <0.05, which means
that return on assets, debt to equity ratio, and sales
growth together affect cash effectiveness. Tax rate.

First Hypothesis (Hal)

Based on the research results, the effect
of Profitability on Tax Avoidance shows that
Profitability has a positive and significant effect on
Tax Avoidance. This can be seen from the value of
the partial test results (t-test) that the coefficient value
of return on assets is 0.267435, which shows that
return on assets has a positive effect on cash effective
tax rate and has a probability value of 0.0061 <0.05,
which means that return on assets has a significant
influence on cash effective tax rate. This study proves
that the return on assets has a significant effect on the
cash effective tax rate (Haw, Hu, Hwang, & Wu,
2004).

Profitability is the size of the company performance.
A company profitability show a company ability to
produce profit during the being determined in certain
levels with the sale, Assets, of capital stock .rasio it is
and the return on asset (ROA) (Limakrisna & Juju,
2008).

Return On Assets serves to measure the
effectiveness of the company is using its resources.
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The higher the company’s profitability, the higher
the company’s net profit. When companies’ profits
icrease, the amount of income tax that should be
paid to the State treasury will increase according to
the increase in company profits. With the increase
in company profits, the tendency of companies to
practice tax avoidance is very high (Noor, 2011).
Every company has the same goal of making
a profit. The company’s management makes every
effort to determine policies that can bring the company
according to its expectations. According to (Erlangga
& Mawardi, 2016)liquidity, capital adequacy and
financing fraud on Sharia Bank profitability in
Indonesia by January 2010 until December 2014
period. Research using purposive sampling method
for taking samples. Data obtained based on Bank of
Indonesia published viaWebsite realtime, obtained
60 samples. Research variables consisted of four
independent variables and 1 dependent variable.
Data analysing technique to answer research
problem and examine research hypothesis using
Double Linear Regression Analysis that supported
by SPSS Statistics version 20 application. Based on
the research, known that the effect of firm size (asset
total, the ratio of advantage is its ability to profit for
sale, assets and this capital with long-term investors
will be interested in this analysis Good profitability.

Second Hypothesis (Ha2)

Based on the research results, the effect of
Leverage on Tax Avoidance shows that Leverage has
a negative and insignificant effect on Tax Avoidance.
This can be seen from the value of the partial test
results (t-test) that the coefficient value of the debt to
equity ratio is -0.006704, which indicates that the debt
to equity ratio hurts the cash effective tax rate and has
a probability value of 0.2262> .05, which means debt
to equity ratio does not have a significant effect on the
cash effective tax rate. This study proves that DER
does not have a significant effect on the cash effective
tax rate (Handayani sri, fariyanti anna, 2016).

Leverage is an increase in the amount of debt
that results in additional spending items in the form
of interest or interest to reduce the company’s taxable
income. The higher of the leverage the ratio, the
higher of the number of third party funds from debt
used by the company, and the higher of the interest
costs arising from this debt. Flowers cost higher will
give effect of reducing the tax charge. The higher of
the corporate leverage value, The higher of the act
of corporate tax avoid. The result of debts in view
interest costs can be a reduced an allowance for
taxable, the According to law no.36, 2008 income of
taxes and article 6 1 a number 3.

However, in this study, Leverage does not
affect tax avoidance because companies do not use
debt to reduce the tax burden and finance company
operations (Kurniasih, Fidowaty, & Sukaesih, 2013).

According to (Nelson, 2014), the ratio increased
a ratio describing the relationship between debt and
capital, this ratio measure how much companies
financed by obligation or external sides with
described by capital, according to the (Rampini &
Viswanathan, 2013) the leverage is used to measure
the extent to which the company assets are funded.
Debt rasio is used for measuring its ability to pay for
all both short term and long term debts / total assets.

In practice, to cover the shortage of the needed
funds, the company has several sources of funds
that can be used one financial resources used is
capital loans debt. Capital debt relatively not limited
and motivate management to work more creative
and active in, because should pay their obligations
dangerous products (Femnandes etal., 2014).
Instrument is used in analyze financial report to show
the amount of collateral to creditors available.

Third Hypothesis (Ha3)

Based on the research results, the effect of Sales
Growth on Tax Avoidance shows that Sales Growth
has a positive and significant effect on Tax Avoidance.
This can be seen from the value of the partial test
results (t-test) that the Sales Growth coefficient value
is 0.088982, which shows that Sales Growth has a
positive effect on the cash effective tax rate and has
a probability value of 0.0005 <0.05, which means
that Sales Growth has a significant effect on cash
effective tax rate. This study proves that sales growth
has a significant effect on the cash effective tax rate
(Ahmad, Salim, Ean, Isa, & Fong, 2003).

The increase in the company’s sales growth
can indicate that the company’s profitability is also
increasing. As profitability increases, corporate tax
payments will also increase. Based on agency theory,
agents will tend to be able to reduce their tax costs
because it can affect the compensation that will be
obtained because sales growth can be used to predict
how much profit will be obtained so that agents can
carry out tax management so that the profits they get
remain maximum.

According to (Walter, Auer, & Ritter, 20006),
sales growth is an important indicator of the market
acceptance of products and service. So will obtained
amount of income resulting from the sale could be
used to measure the growth rates sales. Sales growth
reflect the past investment successes and can be
used as a prediction growth. For the growth sales
is also an indicator of a company’s demand and
competitiveness in the industry.
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Fourth Hypothesis (Ha4)

Profitability, Leverage, and Sales Growth has
a probability value of 0.000039 <0.05, which means
that together it affects the Cash Effective Tax Rate.
The adjusted R-Square value is 0.187856, meaning
that the coefficient of determination is 0.187856.
This states that the independent variable explains
the dependent variable of 18.7856%, the remaining
81.2144% is influenced by other variables such
as Company Size, Company Age, Institutional
Ownership, Audit Committee, and others (Sarma &
Pais, 2011).

Every company has the same goal of making
a profit. The company’s management makes every
effort to determine policies that can bring the company
according to its expectations. According to (Erlangga
& Mawardi, 2016)liquidity, capital adequacy and
financing fraud on Sharia Bank profitability in
Indonesia by January 2010 until December 2014
period. Research using purposive sampling method
for taking samples. Data obtained based on Bank of
Indonesia published viaWebsite realtime, obtained
60 samples. Research variables consisted of four
independent variables and 1 dependent variable.
Data analysing technique to answer research
problem and examine research hypothesis using
Double Linear Regression Analysis that supported
by SPSS Statistics version 20 application. Based on
the research, known that the effect of firm size (asset
total, the ratio of advantage is its ability to profit for
sale, assets and this capital with long-term investors
will be interested in this analysis Good profitability.

According to (Nelson, 2014), the ratio increased
a ratio describing the relationship between debt and
capital, this ratio measure how much companies
financed by obligation or external sides with
described by capital, according to the (Rampini &
Viswanathan, 2013) the leverage is used to measure
the extent to which the company assets are funded.
Debt rasio is used for measuring its ability to pay for
all both short term and long term debts / total assets.

In practice, to cover the shortage of the needed
funds, the company has several sources of funds
that can be used one financial resources used is
capital loans debt. Capital debt relatively not limited
and motivate management to work more creative
and active in, because should pay their obligations
dangerous products (Femandes etal., 2014).
Instrument is used in analyze financial report to show
the amount of collateral to creditors available.

According to (Walter, Auer, & Ritter, 2006),
sales growth is an important indicator of the market
acceptance of products and service. So will obtained
amount of income resulting from the sale could be
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used to measure the growth rates sales. Sales growth
reflect the past investment successes and can be
used as a prediction growth. For the growth sales
is also an indicator of a company’s demand and
competitiveness in the industry.

CONCLUSION

Leverage, and sales growth have a significant effect
on taxes avoid crude and industrial chemical manu-
facturing companies registered at the indonesian
stock exchange 2015-2018. Profitabilitas variable
have a significant effect on taxes avoid in element
and chemical manufacturing companies listed on
the stock exchange for the period indonesia 2015-
2018. Leverage do not have significant effect
on taxes avoid in crude and industrial chemical
manufacturing companies listed on the stock
exchange for the period indonesia 2015-2018. Sales
growth have a significant effect on taxes avoid crude
and chemical manufacturing companies listed on
the stock exchange for the period indonesia 2015-
2018. Variable the effects of profitability are leverage
and sales growth in tax crude and chemical avoid
industry manufacturing companies listed on the
stock exchange for the period indonesia 2015-2018
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